Medicaid quality metrics and spend thresholds for performance
period 4, CY2020 — Cholecystectomy

Quality metrics thresholds? Preliminary spend thresholds?

Positive
Quality metric Threshold Acceptable Commendable incentive limit
QM1: Infection rate <3% Value, S $4,685 $3,633 S408
QM2: Severe adverse outcome rate <8% ‘All oQth 30th N/A
Medicaid’
percentile

1 As per the State’s goal to ramp up quality metric thresholds over time, the quality metric thresholds for performance year 2020 are changed from those used for
performance year 2019

2 Spend thresholds set based on CY2018 Ohio Medicaid claims data

SOURCE: Ohio Medicaid claims data, CY2018 .
Confidential and Proprietary | 1 Oth.gOV



Medicaid quality metrics and spend thresholds for performance
period 3, CY2019 — Cholecystectomy

Quality metrics thresholds? Preliminary spend thresholds?

Positive
Quality metric Threshold Acceptable Commendable incentive limit
QM1: Infection rate <4% Value,$ $3,898 S2,645 $368
QM2: Severe adverse outcome rate <10% ‘All 92nd 20th N/A
Medicaid’
percentile

1 As per the State’s goal to ramp up quality metric thresholds over time, the quality metric thresholds for performance year 2018 are changed from those used for
performance year 2017

2 Spend thresholds set based on CY2015 Ohio Medicaid claims data

SOURCE: Ohio Medicaid claims data, CY2015 .
Confidential and Proprietary | 2 Oth.gOV



Medicaid quality metrics and spend thresholds for performance
period 2, CY2018 — Cholecystectomy

Quality metrics thresholds? Preliminary spend thresholds?

Positive
Quality metric Threshold Acceptable Commendable incentive limit
QM1: Infection rate <4% Value,$ $3,898 S2,645 $368
QM2: Severe adverse outcome rate <15% ‘All 92th 20th N/A
Medicaid’
percentile

1 As per the State’s goal to ramp up quality metric thresholds over time, the quality metric thresholds for performance year 2018 are changed from those used for
performance year 2017

2 Spend thresholds set based on CY2015 Ohio Medicaid claims data

SOURCE: Ohio Medicaid claims data, CY2015 .
Confidential and Proprietary | 3 Oth.gOV



Medicaid quality metrics and spend thresholds after inflationary
adjustments for performance period 1, CY2017 — Cholecystectomy

Quality metrics thresholds Preliminary spend thresholds?

Positive
Quality metric Threshold Acceptable Commendable incentive limit
QM1: Infection rate <5% Value,$ $3,898 S2,645 $368
QM2: Severe adverse outcome rate <20% ‘All 92th 20th N/A
Medicaid’
percentile

1 Spend thresholds set based on CY2015 Ohio Medicaid claims data

SOURCE: Ohio Medicaid claims data, CY2015 Confidential and Propristary | 4 Ohio.gov



All Medicaid PAP curve before inflationary adjustment (used to set
thresholds) — Cholecystectomy

Provider risk-adjusted cost distribution
PAP average episode cost towvolume [ High volume?
Adj. avg ‘All Medicaid’ summary statistics
cost/episode
S Negative incentive payments Positive incentive payments?
* Providers above acceptable threshold 12 * Providers below commendable threshold 42
6000 * Episodes attributed to those providers 1221 -+ Episodes attributed to those providers 1083
* Total negative incentive amount $$176,464.12 < Total positive incentive amount $176,367.21
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1 Top 10% of providers by volume 2 Assumes all providers pass quality metrics tied to incentive payments

Source: OH Medicaid FFS and encounter data, CY2018 Confidential and Proprietary | 5
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