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State Method on Cost Effectiveness of
Erployer-Based Group Bealth Plans

The state uses the Secretary’s method as provided in
the State Medicaid Mamual, Section 3910 with the
exception that all applicants whe are seeking Medicaid
eligibility under the provisions of 1902(e) (5) of the
Act-—and  that have access to amloyer-based group
health plans that cover irpatient hospital are
determined, without further review, to meet the
cost-effective requirements. All other cases are
reviewed individually using the Secretary’s
methodology.
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