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nef ia i t i cn  of Heal t h  !Jaintenance Crgacizatfen's !HMOs j 2nd Prepaid scai th  Plansf 
jPNPsj 

For the purposes of risk contracting t o  serve the Kedicaid population, an 0 i s  
deFit:eb as an eintity wh!ch: 

A. i s  crpanfred primarily for the purpose o f  provldlng health care services;  

B. iQkes *,he services p r o y i d o d  t o  fledicdid enrollees as accessibie as those 
services are t o  non-enrolled Medicaid recipients i n  t he i r  service areas; 

#. 
,- . Makes provisfon against the risk of insolvency and assures tha t  Medicaid 

enrollees ui71 not be l i ab le  fo r  the HMO's debts i f  it becomes insolvent; 

D. !Heets the d e f i n i t i o n  of HF?O s e t  forth in ehio Rev?sed Code Section 7742,CI: 
,,a , sea i th  ma?ntenance organization" means a public or pr ivate  organization 
which i s  orpanized under the laws of t h i s  s t a t e  or another and which: 

1. Provides or otheruise makes available to enrolled part icipants health 
care services, including a t  a  mininun basic health care services;  

2. Is compensated for  the provision of basic health care servtces and 
supplemental heal th care services t o  enrol led  par t ic ipants  primarily on 
a  pre-determined periadic r a t e  bas-is; 

3. Provides physicians' services priwarily i h r m j n  e i the r :  

a.  Physicians who are e i ther  employees or partners of such  
crgafiization; 

b.  Arransements with physicians f n  individcal or group practice under 
which a71 suc)? p ~ s i c b n n s  and  groups a re  pravfded e f fec t ive  
incentives to avoid unnecessary o r  undu?y costSy u t i i i z a t i on ,  
regardless o f  whether a?y physician i s  ind$vidua1ly compensated 
arimarfly an a fee-for-service basis,  c r  otherwise; 

. ' 4 .  i j i ; ~ u r e ~  tjie vaf:abi"ty,  accessroi l i ty ,  q v a l i t y  and ,  t o  %lie ex",nt 
,2cssjb:e, ef fec t ive  u t i l i za t ion  o f  the h e a l t h  care services which i t  
prov<&es or makes svaflable, through clear!;{ idef i t i f i ab ie  f o c a l  p o i n t s  
of ;-pa? :&-j fl;g-at.ii.c resscnr;ibf ijty. 
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for  the purposes of risk contracting to serve the Wedicaid population, PHPs are 
defined as en t i t i es  ~ h i c h :  1 

enrolled recipients on a prepaid, capitated basis, b u t  do not qualify as 
t A ,  Provide or  arrange provision far  a defined scope of medical services to 

HMO; 

E, Exist as preferred provider organizations, healxh insuring organizations, 
ether ent i t ies  organized primarily for the purpose of oroviding health care 
services; 

C .  Makes the services provideo to Redicaid enrollees as accessible as those 
services are to non-enrolled Medicaid recipients in their service areas; 

2 .  Fakes provis+ons against the risk of insolvency and assures that Medicaid 
enroi'ees hi13 not be l i a b l e  for the organizations debts i f  i t  becomes 
insolvent; and 

E. Complies wirh Ohio Administrative rules, including, b u t  not limited ro 
5101 :3-26. I 


